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Independent Auditor’s Report
Board of Directors
United Neighborhood Centers of Milwaukee, Inc.
Report on the Financial Statements
We have audited the accompanying financial statements of United Neighborhood Centers of Milwaukee,
Inc. which comprise the balance sheet as of December 31,2015, and the related statements of activities
and cash flows for the year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
representation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Organization’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Organization’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of United Neighborhood Centers of Milwaukee, Inc. as of December 31,2015, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Ritz Holman LLP
Serving businesses, nonpro[its, individuals and trusts.
330 E. Kilbourn Ave., Suite 550
Milwaukee, W153202

t. 414.271.1451
f. 414.271.7464
ritzholman.com

Member o/~ the American Institute o[ Certified Public Accountants, Wisconsin Institute of Certi[ied Public Accountants

Board of Directors
United Neighborhood Centers of Milwaukee, Inc.
Report on Summarized Comparative Information
We have previously audited United Neighborhood Centers of Milwaukee, Inc.’s 2014 financial statements,
and we expressed an unmodified audit opinion on those audited financial statements in our report dated
June 25, 2015. In our opinion, the summarized comparative information presented herein as of and for
the year ended December 31, 2014 is consistent, in all material respects, with the audited financial
statements from which it has been derived.
Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedule of functional expenses is presented for purposes of additional analysis and is not a required
part of the basic financial statements. The accompanying schedule of expenditures of federal and state
awards is presented for purposes of additional analysis in accordance with the Provider Agency Audit
Guide and is also not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the basic financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated June 20, 2016,
on our consideration of United Neighborhood Centers of Milwaukee, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering United
Neighborhood Centers of Milwaukee, Inc.’s internal control over financial reporting and compliance.

RITZ HOLMAN LLP
Certified Public Accountants
Milwaukee, Wisconsin
June 20, 2016
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
BALANCE SHEET
DECEMBER 31, 2015
(With Summarized Totals for December 31, 2014)
ASSETS
2015
CURRENT ASSETS
Cash and Cash Equivalents
Accounts Receivable
Grants Receivable
Prepaid Expenses
Gift Cards
Security Deposit
Pledges Receivable
Total Current Assets

212,905
8,000
186,011
3,705
378
600
275,000
$ 686,599

2014

$

FIXED ASSETS
Database and Website
Less: Accumulated Depreciation
Net Fixed Assets

$

TOTAL ASSETS

169,083
9,750
231,521
3,563
877
191,250
$ 6O6,O44

12,500
(12,500)

$ 12,500
(12,500)

$ 686,599

$ 606,044

$

$

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable
Accrued Payroll
Total Current Liabilities

$

NET ASSETS
Unrestricted
Temporarily Restricted
Total Net Assets
TOTAL LIABILITIES AND NET ASSETS

16,531
17,338
33,869
307,059
345,671
652,73O

290,373
274,502
564,875

686,599

606,044

The accompanying notes are an integral part of these financial statements.
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19,256
21,913
$ 41,169

UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2015
(With Summarized Totals for the Year Ended December 31, 2014)

Unrestricted
REVENUE
Foundation Grants
Clarke Square Neighborhood Initiative
Violence Prevention Initiative
Milwaukee Area Workforce Investment Board
Lifecourse Initiative for Healthy Families
Community Health Improvement for
Milwaukee’s Children
Protected Health Information Advancing a Healthier Wisconsin Grant
Building Neighborhood Capacity Program
Community Development Block Grant
Database Fees
Program Service Fees
Membership Dues
Contributions
Investment Income
Fiscal Sponsorship Fees
Other Income
Released From Restrictions
Total Revenue
EXPENSES
Program Services
Clarke Square Neighborhood Initiative Expenses
Management and Support
Fundraising Expense
Total Expenses
CHANGE IN NET ASSETS

$

$

146,448
212,052
24,600

2015
Total

2014
Total

312,115

516,262

-------

146,448
212,052
24,600

307,473
94,880
191,024
85,571
31,537

184,588

208,179
5,605
30,391
24,518
9,000
1,475
41,000
4,085
144
15,750
897

184,588
8,420
21,693
54,832
9,000

---------

8,420
21,693
54,832
9,000

40,500

---

40,500

111

---

111

(240,946)
71,169

1,218,506

$

240,946
$ 1,147,337

$

$

$

---

$

133,294
38,648
$ 1,130,651

$

-------

133,294
38,648
$ 1,130,651

917,716
94,882
149,760
34,157
$ 1,196,515

$ 16,686

$

71,169

$

$ (144,986)

Net Assets, Beginning of Year
NET ASSETS, END OF YEAR

204,147

Temporarily
Restricted

958,709

290,373
$ 307,059

87,855

$

274,502

564,875

709,861

$ 345,671 $

652,730

$ 564,875

The accompanying notes are an integral part of these financial statements,
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958,709

$ 1,051,529

UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015
(With Summarized Totals for the Year Ended December 31, 2014)
2015
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided by Operating Activities
Depreciation
Loss on Disposal of Fixed Assets
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Grants Receivable
(Increase) Decrease in Pledges Receivable
(Increase) Decrease in Prepaid Expenses
(Increase) Decrease in Gift Cards
(Increase) Decrease in Security Deposits
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payable
Increase (Decrease)in Funds Held on Behalf of Others
Net Cash Provided (Used) by Operating Activities
Net Increase (Decrease) in Cash and Cash Equivalents
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

87,855

1,750
45,510
(83,750)
(142)
499
(600)
(2,725)
(4,575)
---

(144,986)
1,250
1,728
6,650
(91,647)
119,808
77
165
(9,528)
7,070
(340)

$

43,822

$ (109,753)

$

43,822

$ (109,753)

169,083

278,836

$ 212,905

$ 169,083

The accompanying notes are an integral part of these financial statements.
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015
NOTE A -

Summary of Significant Accounting Policies
Organization
The Organization is a family of eight neighborhood centers united by a commitment to
develop city-wide programming that advances community strengths and growth.
Program Services
Milwaukee Neighborhood News Service (NNS) is a multimedia website that provides
objective, professional reporting on issues affecting local communities.
Year Round Innovative Youth Program, which is funded by the Milwaukee Area Workforce
Investment Board (MAWlB), provides support and service to out of school youth ages 16 to
20 in working to accomplish their educational and occupational goals.
Transform Milwaukee Jobs - Foster Care, which is funded by the Milwaukee Area Workforce
Investment Board (MAWlB), is a transitional jobs program to assist low-income adults leaving
foster care in Milwaukee County into stable unsubsidized employment.
UNCOM Youth Jobs Program, which is funded by Bader Philanthropies provides job training
and readiness programming for youth participating in UNCOM agency programs.
Violence Prevention Initiative (VPI) partners with the Medical College of Wisconsin and the
Healthier Wisconsin Partnership Program in an effort to decrease rates of violence in
identified areas of Milwaukee and strengthen community capacity to prevent future violence.
Community Health Improvement in Milwaukee’s Children (CHIMC) partners with the Medical
College of Wisconsin to expand childhood immunization education and programming in
Milwaukee neighborhoods through community health improvement.
Lifecourse Initiative for Healthy Families (LIHF) funded by Wisconsin Partnership Program at
the University of Wisconsin School of Public Health to promote healthy birth outcomes for new
and expecting families.
Zilber Neighborhood Initiative currently works with various initiatives that encompass the
capacity-building priorities of leadership, collaboration, sustainability, innovation, and public
policy.
Accounting Method
The financial statements of United Neighborhood Centers of Milwaukee, Inc. have been
prepared on the accrual basis of accounting.
Cash and Cash Equivalents
Cash and cash equivalents include all highly liquid debt instruments with an original maturity
of less than three months.
Fixed Assets
Fixed assets are recorded at cost and are depreciated over the estimated useful lives of the
assets using the straight-line method. The Organization capitalizes expenses greater than

$2,000,
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015
NOTE A - Summary of Significant Accounting Policies (continued)
Basis of Presentation
The Organization reports information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. Assets of the restricted classes are created only by donorimposed restrictions.
At December 31, 2015, the Organization had $200,000 of temporarily time-restricted net
assets, $70,671 of temporarily purpose-restricted net assets, and $75,000 of both temporarily
time- and purpose-restricted net assets, which consisted of the following:
Zilber Neighborhood Initiative Grant
Zilber Family Foundation
Greater Milwaukee Foundation
Northwestern Mutual Foundation
Helen Bader Foundation
Total

$ 200,000
62,115
25,000
51,965
6,591
$345,671

Contributions
All contributions are considered available for the Organization’s general programs unless
specifically restricted by the donor. Amounts received that are designated for future periods
or restricted by the donor are reported as temporarily or permanently restricted support and
increase the respective class of net assets. Contributions received with temporary restrictions
that are met in the same reporting period are reported as unrestricted support and increase
unrestricted net assets. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Investment income that is limited to specific uses by donor
restrictions is reported as increases in unrestricted net assets if the restrictions are met in the
same reporting period as the income is recognized.
Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and reported amounts of revenues and expenses during the
reporting period Actual results could differ from those estimates.
NOTE B -

Comparative Financial Information
The financial statements include certain prior-year summarized comparative information in
total, but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with generally accepted accounting principles.
Accordingly, such information should be read in conjunction with the Organization’s financial
statements for the year ended December 31, 2014, from which the summarized information
was derived.
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015
NOTE C -

Grants Receivable
Grants receivable consists of the following at December 31,2015:
Amount

Program
MAWIB
CHIMC
LIHF
Building Neighborhood Capacity Program
Community Development Block Grant
Other

$ 72,247
28,331
9,171
18,621
54,832
2,809

Total
NOTE D -

$186,011

Pledges Receivable
Pledges receivable of $275,000 at December 31, 2015 is comprised of foundation grants to
be collected in the year ending December 31, 2016. All pledges are expected to be received
within one year, therefore no allowance for doubtful accounts is necessary.

NOTE E-

Operating Lease
The Organization rents office space at two locations in Milwaukee, Wisconsin. One lease
requires monthly payments of $1,772 with a month-to-month term. The second lease
requires monthly payments of $600 with a term from July 1, 2015 through September 30,
2016. Rent expense included in Occupancy was $25,045 during the year ended
December 31,2015.
Future minimum rental payments under the lease are as follows:
For the Year Endinq December 31,
20!6

$5,400

Total
NOTE F -

Amount

~400

Income Taxes
The Organization is exempt from income tax under Section 501(c)(3) of the Internal Revenue
Code and is classified as other than a private foundation. Management has reviewed all tax
positions recognized in previously filed tax returns and those expected to be taken in future
tax returns. As of December 31,2015, the Organization had no amounts related to
unrecognized income tax benefits and no amounts related to accrued interest and penalties.
The Organization does not anticipate any significant changes to unrecognized income tax
benefits over the next year. The Organization is currently not under any audit by any federal
or state authority and is no longer subject to tax examination by the U.S. federal jurisdiction
for years prior to 2012 and the state jurisdiction for the years prior to 2011.
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015
NOTE G -

Employee Retirement Plan
The Organization has an Internal Revenue Code Section 401(k) plan. The plan is funded by
voluntary employee contributions under salary reduction agreements. No contributions were
made to the plan by the Organization as of December 31,2015.

NOTE H -

Subsequent Event
The Organization has evaluated events and transactions occurring after December 31, 2015
through June 20, 2016, the date the financial statements were available to be issued, for
possible adjustments to the financial statements or disclosures. The Organization has
determined that no subsequent events need to be disclosed.
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2015
(With Summarized Totals for the Year Ended December 31, 2014)
UNCOM Program Services
NNS
EXPENSES
Salaries
Employee Benefits
Payroll Taxes
Professional Fees
Telephone
Postage
Printing
Occupancy
Equipment Rental and
Maintenance
Depreciation
Utilities
Auto and Travel
Meeting Expense
Insurance
Membership Dues
Training
Bank Service Fees
Web Hosting Fees
Supplies
Program Materials and
Supp)ies
Marketing
Walk for Wellness
Other Equipment
Food
Grants to Qthers
Program Support and
Contracts
Fiscal Sponsorship Fees
Miscellaneous
Indirect Costs Allocated
Total Expenses

MAWIB

$ 127,457
8,068
11,452
5,903

121,603
$
19,109
10,972
15,971
1,100
............
111
.........

VPI

CHIMC

64,816
10,431
6,122
597
---

$

---

1,832
4
154
3OO
4O

7,977
............

$

2,449

............
...................
.........
5,685
504
155
137
............
75 .........
1,146 ......
.........
............
--62

1
1,513

98,563
8,606
9,098
47,358
964

Other

21,161
$ 177 885

$

$

300
3,681

545
531
4,046

2,547
---

5,375
16

630

2015
Total

81,894
18,456
7,196
52,045
13,548
890
912
21,364

21,075
3,610
1,917

595,439
73,521
54,048
174,384
16,309
890
3,773
25,045

4,247

---

4,247

1,421
14,847
2,273
3,222
1,958
7,709
g18
2,413
1,514

--515
399
.__
-----------

1,966
24,630
8,523
3,222
2,033
16,062
938
2,567
2,953

1,377

11,520

14,518

4,119
4,968

39,064
5,008

878

2,142
384

7,I86
556
66,073

63,573

---

2,500

---

............
30,365
10,402
218,607
$ 157,274

24,343
205,448

19,957
199,495

2,214
(117,360)
133,294

$

Fundraising
Expenses

---

4,166 ......
172 .........
---

80,031
5,241
7,291
52,510
698

Management
and Support

$

$

$

11,132
38,648

2014
Total
$

612,888
63,400
55,107
192,865
17,429
525
2,882
28,341
3,190
1,419
1,550
29,281
12,627
1,329
2,536
8,915
1,161
2,669
3,152
45,162
4,856
10,516
5,636
2,283
8,471

2,214

59,054
15,750
3,521

$ 1,130,651

$ 1,196,515

UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
SCHEDULEOF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2015

Federal
CFDA or
State ID
Number

Federal Grantor/
Pass-Through Grantor/
Program or Cluster Title
FEDERAL EXPENDITURES
U.S. Department of Housing and Urban Development
City of Milwaukee - Community Development Block Grant
Community Development Block Grants/Entitlement Grants
Total U.S Department of Housing and Urban Development
U.S. Department of Justice
Center for the Study of Social Policy
City of Milwaukee - Milwaukee Police Department
Community Capacity Development Office
Total U.S Department of Justice
U.S. Department of Labor
Milwaukee Area Workforce Investment Board - DOL
WIAHVlOA Youth Activities
Total U.S Department of Labor
U.S. Department of Health and Human Services
National Institute on Minority Health and Health Disparities
Medical College of Wisconsin
Minority Health and Health Disparities Research
Total U.S Department of Health and Human Services

Pass-Through
Entity
Identifying
Number

14.218

C15115B247

$
$

54,832
54,832

16.595

None

$
$

21,693
21,693

17.259

V15-WIAPSY-16

93.307

437-265

V14-FosteFU0131

TOTAL STATE EXPENDITURES

The accompanying note is an integral part of this schedule,
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$ 113,052
$ 113,052

5R24MD001812-11 $

TOTALFEDERALEXPENDITURES
STATE EXPENDITURES
State of Wisconsin Department of Children and Families
Milwaukee Area Workforce Investment Board
Transform Milwaukee Jobs - Foster Care

Expenditures

$

183,851
183,851

$

373,428

$

99,000

$

99,000

UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2015
NOTE 1 -

Basis of Presentation
The accompanying schedule of expenditures of federal and state awards includes the federal
and state grant activity of United Neighborhood Centers of Milwaukee, Inc. and is presented
on the accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of the Provider Agency Audit Guide. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.
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Report on Internal Control Over Financial Reportin,q and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance With Government Auditinq Standards
Independent Auditor’s Report
To the Board of Directors
United Neighborhood Centers of Milwaukee, Inc.
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of United Neighborhood
Centers of Milwaukee, Inc., which comprise the balance sheet as of December 31, 2015, and the related
statements of activities and cash flows for the year then ended and the related notes to the financial
statements, and have issued our report thereon dated June 20, 2016.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered United Neighborhood
Centers of Milwaukee, Inc.’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of United
Neighborhood Centers of Milwaukee, Inc.’s internal control. Accordingly, we do not express an opinion
on the effectiveness of United Neighborhood Centers of Milwaukee, Inc.’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control,
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Ritz Holman LLP
Serving businesses, nonprofits, individuals and trusts.
330 E. Kilbourn Ave., Suite 550
Milwaukee, W153202

t. 414.271.1451
f. 414.271.7464
ritzholrnan.com
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Member or the American Institute or Certified Public Accountants, Wisconsin Institute of Certified Public Accountants

United Neighborhood Centers of Milwaukee, Inc.
Page Two
Compliance and Other Matters
As part of obtaining reasonable assurance about whether United Neighborhood Centers of Milwaukee,
Inc.’s financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

LOW
RITZ HOLMAN LLP
Certified Public Accountants
Milwaukee, Wisconsin
June 20, 2016
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Report on Compliance for Each Major State Pro.qram and
Report on Internal Control Over Compliance Required by the ProviderAqency Audit Guide
Independent Auditor’s Report
To the Board of Directors of
United Neighborhood Centers of Milwaukee, Inc.
Report on Compliance for Each Major State Program
We have audited United Neighborhood Centers of Milwaukee, Inc.’s compliance with the types of
compliance requirements described in the Provider Agency Audit Guide that could have a direct and
material effect on each of United Neighborhood Centers of Milwaukee, Inc.’s major state programs for the
year ended December 31, 2015. United Neighborhood Centers of Milwaukee, Inc.’s major state
programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and responses.
Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its state programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of United Neighborhood Centers of
Milwaukee, Inc.’s major state programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and the
Provider Agency Audit Guide issued by the Wisconsin Department of Children and Families
(1999 Version). Those standards and the audit guides require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major state program occurred. An
audit includes examining, on a test basis, evidence about United Neighborhood Centers of Milwaukee,
Inc.’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major state
program. However, our audit does not provide a legal determination of United Neighborhood Centers of
Milwaukee, Inc.’s compliance.
Opinion on Each Major State Program
In our opinion, United Neighborhood Centers of Milwaukee, Inc. complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect on
each of its major state programs for the year ended December 31,2015.

Ritz Holrnan LLP
Serving businesses, nonprofits, individuals and trusts.
330 E. Kilbourn Ave., Suite 550
Milwaukee, W153202

t. 414.271.1451
f. 414.271.7464
ritzholman.com
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To the Board of Directors of
United Neighborhood Centers of Milwaukee, Inc.
Page Two
Report on Internal Control Over Compliance
Management of United Neighborhood Centers of Milwaukee, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered United Neighborhood Centers of
Milwaukee, Inc.’s internal control over compliance with the types of requirements that could have a direct and
material effect on each major state program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major state program and to
test and report on internal control over compliance in accordance with the Provider Agency Audit Guide, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of United Neighborhood Centers of Milwaukee,
Inc.’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a state
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compfiance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Provider
Agency Audit Guide. Accordingly, this report is not suitable for any other purpose.

RITZ HOLMAN LLP
Certified Public Accountants
Milwaukee, Wisconsin
June 20, 2016
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2015
A. SUMMARY OF AUDITOR’S RESULTS
Financial Statements
Type of auditor’s report issued:

Unmodified

Internal control over financial reporting:
¯
¯

Material weakness(es) identified?
Significant deficiencies identified?

None Reported
None Reported

Noncompliance material to financial statements
noted?

No

State Awards
Internal control over major programs:
¯
¯

Material weakness(es) identified?
Significant deficiencies identified?

None Reported
None Reported

Type of auditor’s report issued on compliance
for major programs:

Unmodified

Any audit findings disclosed that are required
to be reported in accordance with the
Provider Agency Audit Guide?

No

Identification of major state programs:
WI Department of Children and Families
Milwaukee Area Workforce Investment Board
Transform Milwaukee Jobs - Foster Care 437-265
B. FINANCIAL STATEMENT FINDINGS
No matters were reported.
C. STATE AWARD FINDINGS
No matters were reported.
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UNITED NEIGHBORHOOD CENTERS OF MILWAUKEE, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2015
b. OTHERISSUES
1. Does the auditor have substantial doubt as
to the auditee’s ability to continue as a going
concern?

No

Does the audit report show audit issues
(i.e., material noncompliance, non-material
noncompliance, questioned costs, material
weakness, significant deficiency, management
letter comment, excess revenue or excess
reserve) related to grants/contracts with funding
agencies that require audits to be in accordance
with the Provider Agency Audit Guide?
Department of Children and Families

No

Was a Management Letter or other document
conveying audit comments issued as a result of
this audit?

No

4. Name and signature of partner
5. Date of report

June 20, 20!6

